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CITY OF CALHOUN

REGULAR CITY COUNCIL MEETING

DEPOT COMMUNITY ROOM

109 SOUTH KING STREET

MAY 12, 2003, 7:00 P.M.

MINUTES

PRESENT:
James F. Palmer, Mayor



John D. Shelton, Jr., Mayor Pro Tem



Ronald H. Woods, Councilman



Ray M. Denmon, Councilman



Lorene Potts, Councilwoman
ALSO:

William P. Bailey, City Attorney



Kelly Cornwell, Director of Utilities



Eddie Peterson, Director of Public Safety and Public Works



Cathy Harrison, City Administrator

1.
Mayor Palmer called the meeting to order and welcomed everyone in attendance.  
a.
Mayor Palmer gave the invocation.
2.
Mayor Palmer led the group in the Pledge of Allegiance to the United States Flag.  
3.
Minutes of the April 28, 2003 regular City Council meeting were approved as written.

. . . . . . . . 
9.
Other written items not on the agenda: 
a.
Mayor Palmer asked Director Cornwell to review the city’s recent property acquisition.  Director Cornwell stated the city began negotiations for Big Spring over 10 years ago.  However, during his time as Utilities Director, he has been working on the project since 1994.  He stated based on the number of years of negotiations, the city has finally been successful in the proposed purchase of Big Springs, which would provide between 3 and 5 million gallons of water per day for the city’s use.  That, combined with the additional output from the well will allow the city to have the majority of its residential water supply coming from wells and springs.  He stated this was a major accomplishment for the city.  When both projects are complete, it would provide approximately 31.5 million gallons per day capacity, which will be in line with along the 15-year goals for the city.  Mayor Palmer stated the Mayor and Council in Executive Session on April 14 had considered this purchase and during that meeting had authorized the Mayor to sign an agreement for the purchase and had also authorized a short-term loan from BB&T until such time as the long-term financing through revenue bonds could be put in place.  Attorney Bailey stated this was possible through Article 9 of the constitution which allows the city to use short-term financing until revenue bonds can be sold for long-term financing.  There were no additional comments.  Councilman Denmon made a motion to ratify the action taken by the Mayor and Council in Executive Session on April 14, 2003 to purchase Big Springs and to make those matters a part of the official record, as follows:  
EXECUTIVE SESSION MINUTES
1.
Attorney Bailey stated he had received a proposed agreement whereby the City of Calhoun would purchase approximately 100 acres of property, including the Big Spring, from the estate of Forester Bates for a price of $4,025,000.00.  The agreement would provide an easement for the Bates estate to continue their operation of the bottling company, which utilizes spring water from Big Spring at the spring head, up to 250,000 gallons per day, with the understanding that they would be responsible for any permits needed for the operation.  A security fence would be provided and the company would not be allowed to enter the fenced area around the spring without notifying the city.  In turn, the city would also notify the company, should they do any construction which would cause any turbidity of the spring itself.  The agreement would exclude 15.85 acres from the purchase of all the property owned by Mr. Bates in the 259th and 246th Land Lots in Calhoun, Gordon County, Georgia.  Following discussion, Councilman Woods made a motion to approve the agreement and the proposed purchase and to authorize the Mayor to sign all necessary documents.  The motion was seconded by Councilman Denmon, with Councilman Woods, Councilman Denmon, Councilwoman Potts and Mayor Pro Tem Shelton voting affirmatively, motion carried.

2.
Attorney Bailey stated that in order to move forward with the project, it would be necessary for the city to obtain a short-term loan, not to exceed December 31, 2003 from BB&T, on an unsecured basis, with interest to be prime minus .50 %, floating daily, or one month LIDOR plus 2.25% floating monthly, or 3.75% fixed until maturity.  Following closure, the city would need to move forward with a water and sewer bond issue for the long term financing of the project.  Following discussion, Councilwoman Potts made a motion to authorize the temporary loan from BB&T.  The temporary borrowing would be along the lines as outlined by Attorney Bailey and with the understanding that the loan would not exceed the period ending December 31, 2003 and would be replaced by permanent funding through a water and sewer bond issue within the December 31, 2003 time frame.  The motion was seconded by Councilman Denmon, with Councilwoman Potts, Councilman Denmon, Councilman Woods and Mayor Pro Tem Shelton voting affirmatively, motion carried.

The motion was seconded by Councilman Woods, with Councilman Denmon, Councilman Woods, Councilwoman Potts and Mayor Pro Tem Shelton voting affirmatively, motion carried.
b.
Another item that was brought forward from the work session was the continued report from Eddie Peterson regarding the Department of Transportation right-of-way to be affirmed by the city for the storm drain junction box and catch basin project for the downtown area, which is also associated with the Streetscape project, also funded by DOT.  Attorney Bailey confirmed that he had signed indicating dedication of the streets as named in the agreement.  
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