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CITY OF CALHOUN

REGULAR CITY COUNCIL MEETING

DEPOT COMMUNITY ROOM

109 SOUTH KING STREET

JANUARY 27, 2003, 7:00 P.M.

MINUTES

PRESENT:
James F. Palmer, Mayor



John D. Shelton, Jr., Mayor Pro Tem



Ronald H. Woods, Councilman



Ray M. Denmon, Councilman



Lorene Potts, Councilwoman
ALSO:

William P. Bailey, City Attorney



Kelly Cornwell, Director of Utilities





Eddie Peterson, Director of Public Safety and Public Works



Cathy Harrison, City Administrator

1.
Mayor Palmer called the meeting to order and welcomed everyone in attendance.  
a.
Councilman Denmon gave the invocation.

2.
Mayor Palmer led the group in the Pledge of Allegiance to the United States Flag.

3.
Minutes of the January 13, 2003 regular City Council meeting were approved as written.

4.
Mayor’s comments:

a.
Mayor Palmer stated the Council and staff had attended the GMA Mayors’ Day Conference in Atlanta over the weekend and during the day on Monday.  He stated they had an opportunity to hear presentations by Governor Purdue and Lt. Governor Mark Taylor.  It also afforded everyone the opportunity to attend committee meetings and to review the political issues that are on the forefront for cities in the State of Georgia.  He stated that following the meeting, he gained additional information that he would need to share with the state elected officials that represent Calhoun and Gordon County.  
b.
Mayor Palmer reminded the Council and public of two zoning hearings scheduled for February 10, 2003.  Councilwoman Potts reviewed the following items:

1)
A request for a zoning variance by Daniel Burger to allow a mobile unit at the entrance to the Prime Outlet Mall on Belwood Road, for use as a fruit and vegetable stand.

2)
A request for zoning of C-2 and annexation by James F. Ledbetter as Agent for Rodney Harbin for 0.64 acres of undeveloped land off Red Bud Road, directly behind Harbin Drugs.

5.
Public Hearings and Comments:
a.
A public hearing was opened on the sewer minimum and sewer rate resolution.  
1)
Director of Utilities Kelly Cornwell reviewed a letter from the city’s consulting engineer, Peoples & Quigley.  He stated the rates proposed for county sewer and county sewer minimums are designed to not present a burden on any current rate payer or any taxpayer from the city or county.  He stated the rates are designed to cover costs and to also assure that replacement and maintenance will be possible for the sewer.  Director Cornwell stated Mr. Bob Peoples of Peoples & Quigley was present and would be willing to review the charts outlined following the letter reviewing the proposed rate and the reasons for the rate.  Director Cornwell also stated a listing of several top county systems is available for the Council to review, which provides an average water and sewer cost per 1,000 gallons, including minimums, from several systems.  He stated the proposed rate for Calhoun is in the middle of those numbers. There are several higher and several lower.  He stated the lower are approximately 7% lower and the higher rates range between 15% and 20% higher.  He stated these systems had been in business for several years.  
2)
Councilman Woods asked Director Cornwell to reiterate his statement regarding the rate designed not to be a burden on current rate payers and his statement regarding taxpayers.  Mr. Cornwell stated his statement is affirmed; it would cover both.  If rates were not sufficient, then the burden would fall to taxpayers; the rate’s design should not impact either.  
3)
Harrison stated at the present time, the City of Calhoun has most of its borrowing for the sewer system through the SRF program and a condition of these loans is that should rates not be sufficient to pay debt service, the burden would fall on the taxpayers.  
4)
Attorney William P. Bailey read a quote from the Code, Section 36-70-24-2(a) and he asked Mr. Peoples if he could confirm the quote.  Mr. Peoples stated he could.  The study that has been provided is a professional study and is not an arbitrary number that had not been proposed as a rate.  

5)
Mayor Palmer stated sewer costs are a challenge.  He stated they change frequently due to changes in regulations; for instance, the city will be faced with dealing with phosphorous, which will be an enormous cost.  The city is presently undergoing a $4 million renovation to the older portion of the plant and is also installing a sewer interceptor project for over $4 million.  He stated these are the types of continuing costs that are associated with providing sewer.  
6)
Mayor Palmer inquired if there were any further questions.  There were none and the hearing was closed.  

7)
Councilman Woods made a motion to waive the third and fourth reading and to approve the rate resolution, second by Councilman Denmon, with Councilman Woods, Councilman Denmon, Councilwoman Potts and Mayor Pro Tem Shelton voting affirmatively, motion carried.
b.
Mayor Palmer opened a public hearing on the ordinance for adopting the latest building, electrical, fire and other codes, as recommended by the Georgia Department of Community Affairs.  Mayor Palmer asked if there were any comments by the elected officials.  There were none and the hearing was closed.  Councilman Woods made a motion to approve the ordinance, second by Councilwoman Potts, with Councilman Woods, Councilwoman Potts, Councilman Denmon and Mayor Pro Tem Shelton voting affirmatively, motion carried.
6.
Old business: none.
7.          New business:
a. 
Mayor Palmer gave a first reading of a beer package license request for Fast Petroleum, Inc., d/b/a Fast Food and Fuel, Cathy Huffman, manager, at 1402 Highway 41 South.  Mayor Palmer stated the earliest date for approval would be March 10, 2003 at 7:00 p.m.  Councilwoman Potts made a motion to set the public hearing at that date and time, second by Councilman Denmon, with Councilwoman Potts, Councilman Denmon, Councilman Woods and Mayor Pro Tem Shelton voting affirmatively, motion carried.
b.
Mayor Palmer stated at this time, the City Administrator would review the proposed budget amendments for 2002-2003.  

1)
Harrison reviewed the proposed budget amendments as attached.  She stated the amendments represent maintaining a balanced budget, with revenues and expenses of individual funds being updated for those that require budget amendments.  She reviewed each individual budget, outlining the major items contributing to the changes in expenses and revenues.  

2)
Mayor Palmer asked if there were any additional questions or comments.  The response was there were none that had not been answered.  
3)
Following review, Councilman Woods made a motion to approve the budget amendments as proposed, second by Councilman Denmon, with Councilman Woods, Councilman Denmon, Councilwoman Potts and Mayor Pro Tem Shelton voting affirmatively, motion carried.
4)
Mayor Palmer commended the department heads and management for their efforts in providing these balanced budget amendments.
8.
Other written items not on the agenda:
a.
Mayor Palmer stated the city has received the approved SRF contract and note for $4 million at 3% for 20 years for the sewer plant improvement project.  Mayor Palmer stated he would need a motion to approve both the contract and note and to authorize the Mayor to sign all the required documents to consummate the loan.  Councilman Woods made a motion to approve the contract and loan and to authorize the Mayor to sign all required documents, second by Councilman Denmon, with Councilman Woods, Councilman Denmon, Councilwoman Potts and Mayor Pro Tem Shelton voting affirmatively, motion carried.
b.
Mayor Palmer stated at this time, there was a presentation of the city’s current CAFR by Sandy Long, Director of Accounting for the City of Calhoun, and Louise McGowan of R. M. Dobbs & Co.  Sandy Long presented each with a copy of the CAFR, reviewing the format.  She stated the document was very detailed and contained continual improvements on the process.  She encouraged everyone to review and stated she would be willing to meet with the elected officials at a work session to discuss and answer any questions they might have.  Louise McGowan of R. M. Dobbs & Co. stated the report is that of the city and it is her company’s job to determine if the report is presented in a fair and accurate manner.  She stated, based upon the audit, the company has stated it is properly presented in a fair manner.  She also stated she would be available to respond to any questions the elected officials may have at a work session or at a private meeting.  
9.
Work Reports:

a.
Kelly Cornwell, Director of Utilities: no report.
b.
Eddie Peterson, Director of Public Safety and Public Works: no report.

10.
Mayor Palmer stated it was not necessary to move to executive session. 
11.
Councilman Woods made a motion to adjourn, second by Councilwoman Potts, with Councilman Woods, Councilwoman Potts, Councilman Denmon and Mayor Pro Tem Shelton voting affirmatively, motion carried.

Approved:





Submitted:

____________________________________
____________________________________

James F. Palmer, Mayor 



Cathy Harrison, City Administrator
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