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Exhibit X1V
City of Calhoun, Georgia
Operating Revenue, Expenses and Income (Loss) ?
Electric Service
Last Ten Fiscal Years

Fiscal
Year Ended Operating Revenue ' Operating Expenses Operating Income (Loss)
June 30, Amount % Change Amount % Change Amount % Change
2001 $ 22,858,034 8.3% $ 19,058,906 6.8% $ 3,799,128 -20.3%
2002 23,730,718 3.8% 20,321,225 6.6% 3,409,493 10.3%
2003 24,646,575 3.9% 21,289,397 4.8% 3,357,178 ~1.5%
2004 24,310,378 -1.4% 22,446,977 5.4% 1,863,401 -44.5%
2005 27,861,141 14.6% 25,440,839 13.3% 2,420,302 29.9%
2006 26,580,505 -4.6% 24,156,151 -5.0% 2,424,354 0.2%
2007 26,580,505 0.0% 24,002,025 -0.6% 2,578,480 6.4%
2008 27,326,985 2.8% 24,002,025 0.0% 3,324,960 29.0%
2009 24,681,008 -0.7% 21,115,945 -12.0% 3,564,276 7.2%
2010 25,215,582 22% 22,076,039 4.5% 3,139,543 ~11.9%
Notes:

! Includes charges for services and miscellaneous operating revenue,

Data Source;
* Exhibit XV,
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Exhibit XV
City of Calhoun, Georgia
Operaling Expenses - by Object
Electric Service
Last Ten Fiscal Years

Amounts ’
Fiscal
Year Ended Personal Contractual Interfund
June 30, Services- Services Supplies Allocations  Depreciation Other Total

200t § 897864 § 1,548,147 $ 16,386,197 § 322008 § 606,970 § 29,007 % 19,790,193
2002 878,686 1,444,399 17,005,565 331,322 616,325 44,928 20,321,225
2003 763,755 1,486,416 18,007,024 339,033 643,272 49,897 21,289,397
2004 : 943,172 1,432,173 18,975,129 356,075 674,416 66,012 22,446,977
2005 1,038,029 1,562,421 21,593,127 498,617 674,492 74,153 25,440,839
2006 924,521 1,456,984 20,324,752 521,867 - 684,543 62,687 23,975,354
2007 1,146,427 1,380,497 20,182,804 570,844 697,996 23,457 24,002,025
2008 1,146,427 1,380,497 20,182,804 570,844 697,996 23,457 24,002,025
2009 1,096,791 1,183,674 17,590,090 519,203 695,734 34,453 21,119,945
2010 1,006,135 1,162,688 18,648,009 521,220 688,541 49,446 22,076,039

« $ 984,18F § 1,403,790 $ 18,889,550 $ 455,103 $ 668,029 § 45,750 3§ 22,446,402

#42 12.1% -24.9% 13.8% 61.9% 13.4% 70.5% 11.6%

Annual Percentage Change
2001 32.0% 12.5% 2.1% 100.0% 4.3% 4.5% 5.5%
2002 -2.1% -6.7% 3.8% 2.9% 1.5% 54.9% 2.7%
2003 -13.1% 2.9% 5.9% 2.3% 4.4% 11.1% 4.8%
2004 23.5% -3.6% 5.4% 5.0% 4.8% 32.3% 5.4%
2005 10.1% 9.1% 13.8% 40.0% 0.0% 12.3% 13.3%
2006 -10.5% -6.7% -5.9% 4.7% 1.5% -15.5% -5.8%
2007 24.0% -5.2% -0.7% © 9.4% 2.0% -62,6% 0.1%
2008 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
2009 -4.3% -14.3% -12.8% -9.0% -0.3% 46.9% -12.0%
2010 -8.3% -1.8% 6.0% 0.4% -1.0% 43.5% 4.5%
Notes:

"Doltar average for ten years.

?Percentage change in dollars over ten years:

Data Seurce:
4 Exhibit XV
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. 2
Operating Revenue, Expenses and Income (Loss)

City of Calhoun, Georgia

Water and Sewerage Service

Last Ten Fiscal Years

Exhibit XVII

Fiscal
Year Ended Operating Revenue ! Operating Expenses Operating Income (L.oss)
June 30, Amount % Change Amount % Change Amount % Change
2001 11,056,534 -3.4% $ 9,515,587 -4.5% $ 1,540,947 -0.9%
2002 12,220,073 10.5% 10,093,954 6.1% 2,126,119 -38.0%
2003 13,670,149 11.9% 9,720,374 -3.7% 3,949,775 -85.8%
2004 14,079,939 3.0% 10,294,353 5.9% 3,785,586 4.2%
2005 14,079,939 0.0% 10,294,353 0.0% 3,785,586 0.0%
2006 15,083,280 7.1% 11,225,297 9.0% 3,857,983 -1.9%
2007 17,194,748 14.0% 12,386,026 10.3% 4,808,722 -24.6%
2008 15,696,326 -8.7% 13,371,537 8.0% 2,324,789 51.7%
2009 14,116,193 -10.1% 12,421,140 ~7.1% 1,695,053 27.1%
2010 14,861,077 5.3% 11,754,594 -5.4% 3,106,483 -83.3%
Nofes:

" Includes charges for services and miscellaneous operating revenue.

Data Source:
? Exhibit XVIII

S-19



0Z-s

“Hod2) erauEuly [Pngue aatsusys:duwos swek sjgeaddy :
Boanes B

%6°0T %0'CT %8Pl %0'8C %9ST %6'9C 68T WLl %E'TT %30T SINUIAIY
Buneaad jo a3eruaniay
€ se awovu] Junesndo

%001 %6001 %001 %001 %001 %001 %001 001 %001 2001 sesmadxy Junesndo jmo],
%0 %0 %0 %l %l %l %ol %0 %0 %l YO
%l %l %l %t %l Y%l %ol %l %l %l UOTEZIGUy
WrC k44 YST %It %lT YET YEL %IT %ET 9T uotersdeq
%Ll %Ll %91 %S %Tl WLl %rl Y%tl %Ll %ll LONEIC[E puryrauy
%sT %S$T %rC F T4 %SE YLl 9T %0t 9T 8T sarddng
%9 %l %6 o8 %8 %6 li %tl %81 WEl $30Atas [ENIDBEOUOTY
%Lt %38T %ST Yl %t %S5C NPT WIT YET %IT SIMALSS [EUOSIg

sasuadxy Junersdp

%001 %2001 %001 %4001 %001 %001 %4001 %001 %001 %001 PNUIARY Funesadg
E8V90IE §  £50C69TL §  68LVIEC §  IZLB0SY §  €86L08¢ § O8C<aLE SLL6¥6't $ BII9TIT § SPEISLT 3 LLOPOEC § awioduy Juperadg
PESHSL 11 OrIITr Tl LESTLEEL 9T098ETL L6TSTT 11 £5E 6T 01 PLEOTLG PSEE6001 [8S°5156 O¥'TSLT sosuadiy Junesado) oy,
LEEL L1897 997 9L63 AT 6826 IR RS 0ITiy 955ZE Fr6 vy BPO
LSYE8 159°68 £91°¢e S8 90101 LLF'801 8S¥'TIL 126'811 1P9°LT1 LTFS6 UOBEZIIOUIY
9EL'3E8T SER0SL'T 10£°89¢'¢ 65L0¥S'E 9£9°65ET 99P6ELT £18°08C° 168°L01°T 8P6°S02'T ¥8TTELT uenE2ada(]
L00°910°T BLSLSLT OPETOIT 898°826'1 L8Y°E6ET 169'F6%° L 9EFGSE| LTEerel G11°801°1 LTLSE6 UOIEDO]{E PUNLIu]
785006 786011 0T620L'E 66YH66'E PIFS06'E 801°S9L'T 1L6'128°C 6597086 S09°116° ETTLOV'E satpddng
601 1L PETTO8 0919171 160°6£0°1 SL8H06 £98°656 969°660°1 £P0°T0£°1 £96°68¢°1 1£4°991°L $IOUAIDS [ENISRNN0D)
99L8F1°E TIOLYYE IZ5'8LES 8T0°68LT S9T0SHE £58°755°T STITHET £00F61°E $59°6Y1°E L3E°0L8°1 S30IAIOS [BUOSI

ssasuadxy Sunesado
LLOIS8 WL 8 €6I01TPL § 9TCO69SI$ SYLPGILI § 030 E30CIS  Ge66I0Tl & ol OL9El §  £L00TTCL § CEvipel € PESOLOIT § stnnaavy Bugriado
610z 6007 8002 L0607 90027 5007 Y007 £0027 0027 1007

SIDZL [OISLY U3 L ISUT
MUIS 2EDIIBS UL LI 4
(350°7) arsoonf pup sasusdxyy ‘senuasay Suypiadp PRIy
e1d1039 ‘unoype) Jo A1
THAX nquyxsg



Exhibit XIX
City of Calhoun, Georgia
Operating Expenses - by Object
Water and Sewerage Service
Last Ten Fiscal Years

Antounts ?

Fiscal
Year Ended Personal Contractual Interfund
June 30, Services Services Supplies Allocation  Depreciation  Ameortization Other Total
2001 $ 1,870,387 § 1,166471 $ 2407223 & 935727 $ 2232284 3 95427 § 44,944  § 8,752,463
2002 2,149,655 1,389,963 2,511,605 1,108,119 2,205,948 127,641 22,656 9,515,587
2003 2,194,003 1,302,043 2,980,659 1,343,327 2,107,891 118,921 47,110 10,093,954
2004 2,342,125 1,099,696 2,521,971 1,359,436 2,230,813 112,459 53,874 9,720,374
2005 2,552,855 939,863 2,765,109 1,494,691 2,339,466 108,477 93,892 10,294,353
2006 2,450,265 904,876 3,905,414 1,393,487 2,355,636 104,106 111,513 11,225,297
2007 2,785,028 1,035,051 3,994,499 1,928,868 2,540,759 92,845 8,976 12,386,026
2008 3,378,521 1,161,630 3,202,920 2,162,340 3,368,301 93,163 4,662 13,371,537
2009 3,447,022 862,234 3,110,982 2,157,579 2,750,835 $9,651 2,837 12,421,140
2010 3,148,766 731,109 2,900,582 2,046,007 2,838,336 82,457 7,337 11,754,594
*! $ 2,631,863 § 1,059,294 $ 3,030,096 § 1,592,958 § 2497,027 $ 102515 § 39,780 §$10,953,533
w*l 68.3% -37.3% 20.5% 118.7% 27.1% -13.6% -83.7% 34.3%
Annual Percentage Change
2001 0.2% -37.1% -9.9% 100.0% 0.7% -40.7% 0.0% -4.5%
2002 149% 19.2% 4.3% 18.4% -1.2% 33.8% -100.0% 8.7%
2003 2.1% -6.3% 18.7% 21.2% -4.4% -6.8% 0.0% 6.1%
2004 6.8% -15.5% -15.4% 1.2% 5.8% -5.4% 0.0% 3.7%
2003 9.0% -14.5% 9.6% 0.9% 4.9% -3.5% 0.0% 5.9%
2006 -4.0% -3.7% 41.2% -6.8% 0.7% -4.0% 100.0% 9.0%
2007 13.7% 14.4% 2.3% 38.4% 7.9% -10.8% -92.0% 10.3%
2008 21.3% 12.2% -19.8% 12.1% 32.6% 0.3% -48.1% 8.0%
2009 2.0% -25.8% -2.9% -0.2% -18.3% -3.8% -39.1% -7.1%
2010 -8.7% -15.2% -6.8% -5.2% 3.2% -8.0% 158.6% -5.4%
Notes:

'Doltar average for ten years,
?Percentage change in dollars over ten years.

Data Source:!
? Exhibit XVIII
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Exhibit XXIV
City of Calhoun, Georgia

Overlapping Sales Tax Rates '
Last Ten Fiscal Years

Overlapping
Fiscal
Year Ended Gordon County
Schools ! State of

June 30, LOST? SPLOST’  EDSPLOST  Georgia Totol
2001 1.00% - 1.00% 4.00% 6.00%
2002 1.00% 1.00% 1.00% 4.00% 7.00%
2003 1.00% 1.00% 1.00% 4.00% 7.00%
2004 1.00% 1.06% 1.00% 4.00% 7.00%
2005 1.00% 1.00% 1.00% 4.00% 7.00%
2006 1.00% 1.00% 1.00% 4.00% 7.00%
2007 1.00% 1.00% 1.00% 4.00% 7.00%
2008 1.00% 1.00% 1.00% 4.00% 7.00%
2009 1.00% 1.00% 1.00% 4.00% 7.00%
2010 1.00% 1.00% 1.00% 4.00% 7.00%

Notes:

? The local option sales tax was approved by referendum and is effective indefinitely. Both the City and the
County is required to reduce their property tax millage rate in the current year by the amount of these taxes
collected in the prior year,

? The previous special purpose local eption sales tax was approved effective April 1, 2001 and expired March
31,2006. The current special purpose local option sales tax was approved effective April 1, 2006 and expires
March 31, 2012, '

? Effective January 1, 2004 the Gordon County Board of Education began levying a 1% education speciat
purpose local option sales tax, that is allocated between the City and County Schools. The current tax was
approved effective July 1, 2007 and expires June 30, 2012,

Data Source :
! Georgia Departmentof Revenue, Sales and Use Tax Division.
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City of Calhoun, Georgia

Consumption Bifled !

Last Ten Fiscal Years

By Service

Exhibit XXV

Electric Water Sewer
Fiscal
Year Ended
June 30, kWh % Change  Gallons ? % Change Gallons % Change
2001 331,641,347 -4.5% 3,875,025 ~8.9% 2,657,932 -12.5%
2002 346,840,122 4.6% 3,729,416 -3.8% 2,570,982 -3.3%
2003 361,156,159 4.1% 3,622,604 -2.9% 2,457,621 -4.4%
2004 367,613,781 1.8% 3,480,032 -3.9% 2,365,450 -3.8%
2005 376,358,315 2.4% 3,486,044 0.2% 2,284,207 -3.4%
2006 380,039,465 1.0% 3,487,338 0.0% 2,192,067 -4,0%
2007 351,987,898 -7.4% 3,632,643 4.2% 1,921,788 -12.3%
2008 334,648,148 -4.9% 3,311,812 -8.8% 1,771,938 -7.8%
2009 301,476,976 -9.9% 3,021,126 -8.8% 1,502,199 -15.2%
2010 301,476,976 0.0% 3,087,921 2.2% 1,582,014 5.3%
Notes:

? Amounts expressed in thousands of gallons.

Data Sonrce:

! City's utility billing department.
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Exhibit XXXV
City of Calhoun, Georgia
Pledged Revenue Coverage
Water And Sewerage Senior Lien Revenue Bonds
Last Ten Fiseal Years
{Amouuits Presented in $1,000)

Fiscal Less Net
Year Ended Operating Available , Times
June 30, Revenues * Expenses * Revenues  Principal’  Interest’ Total® Coverage
2001 $ 114,310 $ 6,425 § 4,885 % 535 % 247 8 782 6.25
- 2002 11,700 . 7,247 4,453 1,045 339 1,384 322
2003 12,303 7,867 4,436 1,050 310 1,360 3.26
2004 13,060 7,377 5,683 1,080 276 1,356 4.19
2005 14,139 7,846 6,293 1,045 384 1,429 4.40
2006 15,177 8,766 6,411 660 346 1,006 6.37
2007 18,109 9,752 8,357 685 322 1,007 8.30
"2008 15,696 9,930 5,766 690 295 985 3.85
2009 14,116 9,581 4,535 1,610 397 2,007 2.26
2010 14,861 8,834 6,027 1,675 332 2,007 3.00
Notes:

! Includes the operating revenues plus investiment earnings,

? Water and sewer direct operating expenses exclusive of depreciation and amortization plus any loss on disposition of
capital assets,

? Includes the 2001, 2004 and 2008 water and sewerage revenue bonds,
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XXXVI
City of Calhoun, Georgia
Pledged Revenue Coverage
Water And Sewerage GEFA Loans
Last Ten Fiscal Years
{(Amounts Presented in 31,000)

Fiscal ‘Less Net
Year Ended Operating Available Times

June 30, Revenues | Expenses , Revenues Principal; Interest Total Coverage
2001 $ 11,310 % 6,425 8§ 4885 § 1,748 0§ 1,204 0§ 2,952 1.65
2002 11,700 7,247 4,453 1,987 961 2,948 1.51
2003 12,303 7,867 4,436 2,026 898 2,924 1.52
2004 13,060 7377 5,683 2,089 832 2,921 1.95
2005 14,139 7,846 6,293 2,098 991 3,089 2.04
2006 15,177 8,766 6,411 1,953 1,018 2,971 2.16
2007 18,109 9,752 8,357 2,148 1,075 3,223 2.59
2008 15,696 9,930 5,766 1,123 668 1,791 3.22
2009 14,116 9,581 4,535 1,984 657 2,641 1.72
2010 14,861 8,834 6,027 1,749 630 2,379 2.53

Notes:

"Water and sewer revenues inclusive of interest and other noneoperating revenues. (In Fiscal 2002, customer
additions were added to revenues; these are now contributions and have been removed from revenues for this

presentation.)

? Water and sewer direct operating expenses exclusive of depreciation and amortization plus any loss on disposition of
capital assets,

* Only the amount of regular principal payments have been included. Payments to retire the debt through proceeds from
bonds were not included as they would skew the coverage calculation,
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City of Calhoun, Georgia

Full-tinte Equivalent Employees by Function !

Last Ten Fiscal Years

Exhibit XXXTX

Function/program 2004 2002 2003 2004 2005 2006 2007 2008 2009 2010
General Government
Mayor and City Couneil 5 5 5 5 5 5 5 3 5 5
Administration 4 3 3 3 3 5 3 2 2 1
Tax Adminisiration 1 ] i 1 1 i 1 1 1 1
Business License - - - - - B - - - 2
Human Resources 1 1 1 i 1 ; 1 1 2 2
Finance 6 [ 6 7 7 8 8 5 6 4
17 16 16 17 17 20 18 14 16 |3
Judicial
Court Services - 4 4 4 4 4 4 3 3 3
Probation - - - ! 1 2 2 2 2
- 4 4 4 5 5 [ 5 5 5
Public Safety
Police 55 54 53 50 51 52 52 52 49 49
Fire 35 39 39 39 39 38 40 40 38 38
Animal Control 1 1 1 ) 1 1 1 1 1 1
91 94 93 %0 N 9] 93 23 88 88
Public Works
Administration - - - - - t i 1 1 1
- Streets and highways 16 18 18 18 18 6 18 18 16 16
City Maintenance 4 3 6 7 7 7 7 [ [ 6
Cemetery 2 4 4 4 4 4 4 2 4 3
22 28 28 29 29 28 30 27 27 26
Health and Welfare
Senior Citizens Aclivities i 1 1 1 1 1 i i 1 1
Culture and Recreation
Recreation Department 13 20 22 20 19 17 14 8 14 4
Library [ 7 7 8 8 9 8 4 9 9
1% 27 2 28 27 26 22 12 23 23
Housing and Economic Development
Mainstreet Program 1 1 1 1 1 1 1 1 1 1
Adrport 2 3 3 3 3 3 4 2 4 4
Inspections/ Community Dev. 3 3 3 3 3 3 3 & 5 4
6 7 7 7 7 7 8 9 10 9
Utitities Administration
Administration 3 3 3 3 3 4 4 5 5 5
Lhilities Finance - - B - - . - - 5 5
Gis - - - - - - - - 2 2
Billing 3 2 2 2 2 2 2 2 3 3
Customer Service 3 3 3 3 3 3 3 4 4 2
Tellers 2 2 2 2 2 2 3 3 3 2
Meter Reading 6 6 6 6 6 6 6 7 7 6 5
Engineering 1 2 2 4 4 5 6 6 & 3
Purchasing 2 2 2 2 2 2 2 2 2 2
20 20 20 22 22 24 26 26 36 32
Electric System 17 18 18 19 19 9 19 18 17 17
Water and Sewer System
Wastewater Treament i2 13 13 12 10 11 H 10 9 9
Sewer Construction 8 14 12 12 18 12 13 13 12 i2
Mainterance Crew - 4 6 6 7 10 9 1 10 10
Water Treatment 9 10 8 8 8 8 8 8 8 7
Water Consiruction 21 16 18 19 25 24 27 27 24 2
50 57 57 57 68 65 68 69 63 60
Fields Ferry Golf Course
Pro Shop 18 13 I 14 13 10 g 3 9 9
Maintenance 10 10 10 i0 10 10 10 9 8 3
23 23 2 24 23 10 19 12 17 17
Telecommunciations ' 4 4 4 4 ] 4 4 5 4 4
Solid Waste [ 5 6 & 6 [ 5 3 3 3
Total 281 304 304 308 319 316 319 297 319 300
Percentage Change From Prior Year 13.3% 8.2% 0.0% [.3% 3.6% 0.8% 0.9% 6.9% 4.4% -3.2%
Data Source:

! City of Calhoun, Human Resource Department
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R.M. DoBBs & ComPANY

CERTIFIED PUBLIC ACCOUNTANTS MEMBER OF
JERRY L. CLEMENTS, C.PA, PO. BOX 423 AMERICAN INSTITUTE OF
LOUISE McGOWAN, C.PA, CERTIFIED PUBLIC ACCOUNTANTS
JUDY M. FAGAN, C.PA. CALHOUN, GEORGIA 30703-0423 AND
JAN C. GOBLE, C.PA. 706-629-4511 GEORGIA SOCIETY OF
MITZI B. POWELL, C.PA. CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMELD IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable James F. Palmer, Mayor
And Members of the City Council
City of Calhoun, Georgia

We have audited the financial statements of the governmental activities, the business-type aclivities, the
discretely presented component units, each major fund, and the aggregate remaining fund information of City
of Calhoun, Georgia, as of and for the year ended June 30, 2010, which collectively comprise the City of
Calhoun, Georgia’s basic financial statemnents and have issued our report thereon dated December 29, 2010.
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued

by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered City of Calhoun, Georgia’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the City of Calhoun, Georgia’s internal control over financial reporting. Accordingly, we do not express an
opinion on the effectiveness of the City of Calhoun, Georgia’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be material

weaknesses, as defined above.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether City of Calhoun, Georgia’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be

reported under Government Auditing Standards.

This report is intended solely for the information and use of management, City Council, others within the
entity, and federal awarding agencies and pass-through entities and is not intended to be and should not be

used by anyone other than these specified parties.

OH bt &

Calhoun, Georgia
December 29, 2010
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R.M. DoBBs & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS MEMBER OF
JEARY L. CLEMENTS, C.PA PO. BOX 423 AMERICAN INSTITUTE OF
LOUISE McGOWAN, C.PA. CALHOUN, GEORGIA 30703-0423 CERTIFIED PUB:LCDACCOUNTANTS

JUDY M. FAGAN, G.PA.
706-628-4511 GEOCRGIA SOCIETY OF

JAN C. GOBLE, C.PA.
MITZ1 B, POWELL, C.PA. CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Honorable James F. Palmer, Mayor
And Members of the City Council
City of Calthoun, Georgia

Compliance

We have audited the compliance of the City of Calhoun, Georgia, with the types of compliance requirements
described in the U, 8, Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are
applicable to each of its major federal programs for the year ended June 30, 2010. The City of Cathoun, Georgia’s
major federal programs are identified in the summary of auditor’s results section of the accompanying schedule of
findings and questioned costs. Compliance with the requirements of laws, regulations, confracts, and grants
applicable to each of its major federal programs is the responsibility of the City of Calhoun, Georgia’s
management. Our responsibility is to express an opinion on the City of Calhoun, Georgia’s compliance based on

our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and
perforin the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about the City of Cathoun, Georgia’s compliance with
those requirements and performing such other procedures as we considered necessary in the circumstances. We
believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination of City of Calhoun, Georgia’s compliance with those requirements.

In our opinion, the City of Calhoun, Georgia, complied, in all material respects, with the requirements referred to
above that are applicable to each of its major federal programs for the year ended June 30, 2010.

Internal Control Over Compliance

Management of the City of Calhoun, Georgia, is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing our audit, we considered the City of Calhoun, Georgia’s internal control
over compliance with the requirements that could have a direct and material effect on a major federal program in
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test
and report on internal control over compliance in accordance with OMB Circular A-133, but not for the purpose
of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express
an opinion on the effectiveness of the City of Calloun, Georgia’s internal control over compliance.
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A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely
basis. A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material noncompliance with a
type of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely

basis.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of management, City Council, others within the entity,
federal awarding agencies, and pass-through entities and is not intended to be and should not be used by anyone

other than these specified parties.

A M- Ot 4 W
Calhoun, Georgia

December 29, 2010



CITY OF CALHOUN, GEORGIA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

Federal Grantor Federal  Grant/Loan Program
Pass-Through Grantor CFDA  Identification or Award Federal
Program Title Number Number Amount Expenditures
U.S. Department of Housing and
Urban Development
Georgia Department of Community Affairs ‘
Community Development Block Grant 14218 08q-x-064-2-5030 % 800,000 $§ 442453
Georgia Department of Community Affairs
Urban Development Action Grant 14.221 10-64-586000530 1,783,202
Georgia Housing and Finance Authority
HOME Investment Partnerships Program 14,239 34531000 {Note ©) 23,159
Calhoun Housing Authority 15226 Ga. Projects
Payment in Lieu of Taxes 11900199M
Contract A-3103 33,636
Total U. S. Department of Housing and Urban Development 2,282,450
U.S. Environmental Protection Agency
Georgia Environmental Protection Division/
Georgia Environmental Facilities Authority
Capitalized Grant for Drinking Water State Revolving Loan Fund
Federal Money Loan 66.468 DW 09-022 $ 1,500,000 980,327
U.S. Department of Justice
Bureau of Justice Assistance
Bulletproof Vest Partnership Program 16.607 040234355 $ 5,004 5,004
Office of Community Oriented Policing Services
ARRA COPS Hiring Recovery Program 16.710 2009RKWX0281 § 299,478 70,997
Bureau of Justice Assistance
ARRA Recovery Act JAG Program 16.738 2009-SB-B9-0752 § 27,48} 27,481
Total U. S. Department of Justice 103,482
U.S. Department of Homeland Security
Georgia Emergency Management Agency
Domestic Preparedness State Homeland Grant Program 97.067 2006-GE-T6-0066 $ 605,000 10,107
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CITY OF CALHOUN, GEORGIA
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

NOTE A - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the City of Calhoun,
Georgia and is presented on the accrual basis of accounting. The information in this schedule is presented in
accordance with the requirements of OMB Circular A-133, Audits of State, Local Governments, and Non-Profit
Organizations, Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in
the preparation of, the basis financial statements.

NOTE B - LOANS OUTSTANDING

Balance of Federal Money Loans
From prior years outstanding

CW SRF #91-006 $ 677,641
CW SRF #13088701 381,749
CW SRF #93-007 _ 5,608,806
CW SRF #99-001 2,658,924
DW SRF #00-026 4,533,026
CW SRF #02-002 2,041,498

NOTE C - HOME PROGRAM

HOMTE loans receivable assigned by the Department of Community Affairs to the City include various loans made to
qualified applicants, most of which may be forgiven over applicable loan periods.



CITY OF CALHOUN, GEORGIA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

The prior audit's schedule of findings and questioned costs inctuded no findings relative to federal awards.
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CITY OF CALHOUN, GEORGIA
URBAN DEVELOPMENT ACTION GRANT SPECIAL REVENUE FUND
SCHEDULE OF RECONCILIATION - RLF REPORTS TO FINANCIAL STATEMENTS

JUNE 30, 2010
RLF Reports Accrual Financial
Total Assets _ ‘S 1,780,702 $ 9,191 $ 1,789,893
Total Liabilities and Fund Balance $ 1,780,702 $ 9,191 by 1,789,893
Net Revenues (Expenditures) $ 25,018 5 ‘1,199 $ 26,217
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CITY OF CALHOUN, GEORGIA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

SUMMARY OF AUDITOR'’S RESULTS

1.

8.

9.

The auditor’s report expresses an unqualified opinion on the financial statements of the City of
Catlhoun, Georgia.

No significant deficiencies relating to the audit of the financial statements are reported in the Report on
Internal Control Over Financial Reporting And On Compliance And Other Matters Based on An Audit
of Financial Statements Performed In Accordance With Govermment Auditing Standards.

No instances of noncompliance material to the financial statements of the City of Calhoun, Georgia,
were disclosed during the audit.

No significant deficiencies relating to the audit of the major federal award programs are reported in the
Report On Compliance With Requirements Applicable To Each Major Program And On Internal
Control Over Compliance In Accordance With OMB Circular A-133.

The auditor’s report on compliance for the Community Development Block Grant and the GEFA Grant
expresses an unqualified opinion on these major federal programs.

There were no audit findings required to be reported in accordance with Section 510(a) of OMB
Circular A-133,

The programs tested as major programs include: Community Development Block Grant, CFDA
#14.218, and the GEFA Capitalized Grant State Revolving Loan Fund, CFDA #66.468.

The threshold for distinguishing between Type A and B programs was $300,000.

The City of Calhoun, Georgia did qualify as a low-risk auditee.

FINDINGS — FINANCTAL STATEMENTS AUDIT

None

FINDINGS AND QUESTIONED COSTS — MAJOR FEDERAL AWARD PROGRAMS AUDIT

Community Development Block Grant CFDA #14.218
GEFA Capitalized Grant State Revolving Loan Fund CFDA #66.468

There were no findings or questioned costs required to be reporied.
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INDEPENDENT AUDITOR’S REPORT

To the Honorable James F. Palmer, Mayor
And Members of the City Council
City of Calhoun, Georgia

We have audited the accompanying Project Cost Schedules for projects constructed with Special Sales Tax
Proceeds for the City of Calhoun, Georgia as of June 30, 2010. These Project Cost Schedules are the
responsibility of the City of Calhoun, Georgia’s management. Our responsibility is to express an opinion on
the Project Cost Schedules based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance that the
Project Cost Schedules are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the statement, An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the Project Cost Schedules. We believe that our audit provides a reasonable basis for our

opinion.

The accompanying Project Cost Schedules were prepared to present each identified project and information
required by Section 48-8-121 OCGA and is not intended to be a complete presentation of the City of

Calhoun, Georgia’s assets and liabilities.

In our opinion, the accompanying Project Cost Schedules present fairly, in all material respects, the original
estimated cost of each project, expenditures incurred and the estimated percentage of completion of each
project as of June 30, 2010, in conformity with accounting principles generally accepted in the United States

of America.

This report is intended solely for the information and use of the Mayor and City Council, management, and
federal awarding agencics and pass-through entities and is not intended to be and should not be used by

anyone other than these specified parties.

A ol

Calhoun, Georgia
December 29, 2010
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CITY OF CALHOUN, GEORGIA
NOTES TO PROJECT COST SCHEDULES
FOR PROJECTS CONSTRUCTED WITH
SPECIAL PURPOSE LOCAL OPTION SALES TAX PROCEEDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

The accompanying project cost schedules include information required by state statute. This information is presented

on the modified accrual basis of accounting, consistent with generally accepted principles for governmental fund
financial statements.
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